AUSTRALIAN AG
CROP UPDATE ANSWERS

GROW WHAT YOU KNOW

Winter crop production The SOl is forecast Wheat prices remain
revised up to remain below the 5-year

59 |[neutral] 20

million tonnes until the end percentile
in 2016/17 of autumn

With a record 2016/17 harvest completed estimates range between 56 and 59 million
Australian cropping farmers are now planning the  tonnes.

2017/18 season. Front of mind will be low wheat
and coarse grain prices, historically low but rising
fertiliser prices, high global stocks and the
likelihood of a drier than normal season ahead.
The 2017/18 winter crop is likely to see an
increase in canola and legume plantings. Recent
rain has provided good soil moisture content and The Southern Oscillation Index (SOI) is currently

Wheat and coarse grain prices are likely to remain
historically low reflecting strong world production
and stocks. Similarly, after a rise in price heading
into harvest canola values have been lacklustre,
also reflecting strong world production and stocks.

many popular lines of canola seed have sold out neutral. Forecast models are indicating a drift to

early. Barley plantings are expected to be lower an El Nifio setting later this year. In the west the

this year. Indian Ocean Dipole (I0D) has come back to
neutral and is likely to move to a negative setting

By early March, most crop forecasters had
upgraded their production estimates for the
2016/17 winter crop. National production

this year.

Rainfall: chance of exceeding the median 700  Fertiliser prices remain close to recent lows

between April and June 2017
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PRICES

- Current (10 April) April 2016 80th percentile | 20th percentile

Wheat (APW1 delivered to port

MNSW 224 255 284 310 257

QLoD 232 255 291 323 254

SA 205 249 264 286 244

TAS [SFW) 210 260 264 284 247

VIC 209 266 273 295 256

WA (APW2) 235 27 288 N7 259

MNEW 178 255 265 308 226

QLD 209 221 268 306 230

SA 160 249 252 273 228

TAS 265 300 2580 320 265

VIC 175 241 252 278 225

WA 171 275 270 298 239

MNSW h27 536 526 550 484

SA 496 495 515 LER 481

TAS 485 443 513 550 485

VIC 506 28 h22 550 487

WA h22 520 542 575 508

MNSW 235 216 265 308 226

QLD 251 213 269 306 230

MNSW 1038 1092 948 1129 791

QLo 1064 1092 980 1144 g24

AUDASD 074 0.76 087 1.01 074
Crop prices will remain under pressure record global production and stocks, a surge in
domestically and abroad while supply remains price in the year ahead seems unlikely. On the
strong, particularly for wheat and barley. Expect input side, international fertiliser prices remain

prices to stay within recent ranges until northern close to 8-year lows, despite rises in DAP in recent
hemisphere crops break dormancy and the picture months and urea in the second half of last year.
for 2017 supply become clearer. Even then, given

Wheat, barley and canola futures await direction Growing world wheat production is keeping
from performance estimates of northern 600 wheat prices under pressure 800
hemisphere crops emerging from winter dormancy
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PRODUCTION

20 . Crop production by state 2016/17 - estimate and 5 year average

. =
14. |-

g
E 12
E 10 - m—
: = —
2 3
= —
g 6 ' |
E I |
=] 4
: -I — I ]
. ] S
2016M17e Svyear 2016/1Te Svyear 2016M7e Syear 2016M7Te Svyear 2016MTe Syear 2016M7e Svyear
ave ave ave ave ave ave
NSW QLD SA TAS WIC WA

=Wheat ~Barey =Canolh wOats mSorghum wmChickpeas w=Fieldpeas wmlentils mlupins mSoybean mMaize

Data: ABARES and Australian Crop Forecasters, 2016

The area planted to wheat in Australia is World wheat production has been growing faster
expected to decline in the medium term than world consumption in recent years
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Data: ABARES Data: Thompson Reuters
Although the 2017/18 crop is not yet in the northern hemisphere crops. Early reports suggest
ground, current expectations are for lower European and Black Sea crops are slightly better
production than the record 2016/17 season. than this time last year, although a cold snap
Growers are likely to respond to low wheat and would quickly see those estimates downgraded.
barley prices by reducing the area planted and the World stocks of major crops are at or near record
early forecast of drier than normal conditions for levels: wheat 250 million tonnes, coarse grains

the year ahead is likely affect yield. Overseas, itis 255 million tonnes and oilseeds 94 million tonnes.
early days in terms of gauging the performance of
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TRADE & DEMAND

China’s wheat stocks
exceed

110

World wheat consumption The AUD is trading
is growing at at its 5-year

67 | 20

per annum percentile million tonnes

The Australian Dollar remains favourable to China holds the single larest share of
1.2 exporters _ world wheat stocks
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Data: RBA, 2016 Data: United Stataes Depaartment of Agriculture
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This report is intended to provide general information on a particular subject or subjects and is not an exhaustive treatment of such
subject(s). The information herein is believed to be reliable and has been obtained from public sources believed to be reliable.
Rural Bank Limited, ABN 74 083 938 416 AFSL /Australian Credit Licence 238042, and Rural Finance, a division of Bendigo and
Adelaide Bank Limited ABN 11 068 049 178 AFSL / Australian Credit Licence 237879, make no representation as to or accept
any responsibility for the accuracy or completeness of information contained in this report. Any opinions, estimates and projections
in this report do not necessarily reflect the opinions of Rural Bank and Rural Finance and are subject to change without notice.
Rural Bank and Rural Finance have no obligation to update, modify or amend this report or to otherwise notify a recipient thereof

in the event that any opinion, forecast or estimate set forth therein, changes or subsequently becomes inaccurate. This report

is provided for informational purposes only. The information contained in this report does not take into account your personal
circumstances and should not be relied upon without consulting your legal, financial, tax or other appropriate professional.
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