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The national trade lamb
indicator price averaged

604..

in Jul-Sep 2017

The value of sheep
meat exports is

4%

higher than 2016

Sheep meat production
in Jan-Aug 2017 is

0.7%

higher than 2016

Prices for lamb fell dramatically in late June before
steadying in July to September to average only
1.7% below the same period in 2016. Prices had
been trending significantly higher due to tight
supply which has since eased as dry conditions
have led to increased turn-off of stock.The spring
flush of new lambs is now affecting markets and
will cause the usual seasonal decline in price and
a rise in production.

Winter was poor for livestock producers in most
parts of Australia with the driest winter recorded
since 2002. The outlook is more positive with
average to above average rainfall expected for
the rest of the year driven by the Pacific Ocean
trending towards La Nina. The Bureau of
Meteorology is expecting October to be wetter

Recent rainfall decile ranges for
July to September

Rainfall Decile Ranges
Highest on
Record

Very Much
Above Average

89 Above Average

47 Average

2-3 Below Average

Very Much
Below Average

Lowest on
Record

Source: Bureau of Meteorology

than average in eastern states and South Australia
but dry in Western Australia. Temperatures are
still likely to be warmer than average.

The value of sheep meat exports has trended
higher this year as strong gains in export unit
prices offset slightly lower volumes. The value of
lamb exports to China has increased 61%, with
improved unit prices adding to a 31% increase in
volume. South Korea is also showing significant
growth with export value more than doubling this
year as lamb skewer outlets grow in popularity.
This market still only accounts for 5% of export
value. The US continues to be the major market
with value up 8%.

Rainfall: chance of exceeding the median
between November to January
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PRICE

Current (13th October Five-year 80th 20th
October) 2016 average percentile percentile

MNational saleyard indicator prices (c/kg cwt)

Trade lamb 606 575 521 598 438
Mutton 386 381 318 387 230
Trade lambs (c/kg cwt)
NSW 612 254 526 599 448
SA 585 562 501 561 437
TAS 606 623 519 582 466
VIC 602 552 525 508 440
WA 550 448 476 544 396
Australian retail price ($/kg)
Lamb 15.01 14.41 13.57 14.41 1253
Australian dollar

AUD/USD 078 076 0.84 094 075
Lamb prices had been volatile from July to mid- some of the tight supply pressure.

September before being very steady for the last
month, showing resilience amidst increased
production levels. Prices for all categories of lamb
have declined in the last three months with
restocker lambs showing the largest decline.

In the last five years, the national trade lamb
indicator (NTLI) has averaged an 8% drop in
October and 2% drop in November due to
increased supply during spring. An average
seasonal decline would see the NTLI fall to an
Mutton prices experienced the same decline as average of 545c/kg in November.

lamb prices in late June. Dry conditions have led

producers to turn off some older stock, easing

National trade lamb indicator National mutton indicator
700 | ) 550
650 500
450
600
H g 400
o 550 2
S T 350 \/\/\f/
500
300 /w
450 250
400 200
= 0 . = = = e [=)] (=% - > (4] =) _ [ — o -—
£ 22223328538 238 § 82283325838 ¢% &
—2015 —2016 —2017 —2015 —2016 —2017

Data: MLA Data: MLA



PRODUCTION
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Lamb production from May to August has been

Australian lamb production
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10% higher than the same period in 2016 as dry

conditions have led to increased slaughter. For the
year to July, lamb slaughter is 2% below 2016 and

production is 0.4% lower, partially offset by a
2.6% increase in average carcass weights.

Slaughter rates are expected to trend upwards in

October and November as new season lambs are
finished. Poor feed conditions during winter will

have affected growing rates which could result in

lambs being finished later.
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Australian mutton production
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Mutton production also increased dramatically
from May to August. Production during this period
was 28% higher than 2016 due to increased turn-
off of older stock. This came after production for
the first four months of the year was 15% lower
than 2016. Producers will be looking to hold
younger ewes and ewe lambs to increase flock
sizes if seasonal conditions allow.



TRADE & DEMAND

The volume of live sheep

The value of lamb exports The value of mutton
exports in 2017 is

in 2017 is exports in 2017 is

10.7%

below Jan-Aug 2016

20.4%133.7”

above Jan-Aug 2016 above Jan-Aug 2016

Australian lamb exports Top 5 lamb export markets by value
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This report is intended to provide general information on a particular subject or subjects and is not an exhaustive treatment of such
subject(s). The information herein is believed to be reliable and has been obtained from public sources believed to be reliable.

Rural Bank Limited, ABN 74 083 938 416 AFSL /Australian Credit Licence 238042, a division of Bendigo and Adelaide Bank Limited
ABN 11 068 049 178 AFSL / Australian Credit Licence 237879, make no representation as to or accept any responsibility for the
accuracy or completeness of information contained in this report. Any opinions, estimates and projections in this report do not necessarily
reflect the opinions of Rural Bank and are subject to change without notice. Rural Bank have no obligation to update, modify or amend
this report or to otherwise notify a recipient thereof in the event that any opinion, forecast or estimate set forth therein, changes or
subsequently becomes inaccurate. This report is provided for informational purposes only. The information contained in this report does
not take into account your personal circumstances and should not be relied upon without consulting your legal, financial, tax or other
appropriate professional.
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