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The national trade lamb
indicator price averaged

c/kg

Typical for the spring period, the flush of lambs
has pushed prices lower in the October to
December quarter. Nevertheless, prices are higher
and supply lower than this time last year. Overall,
the national trade lamb indicator is on track to
record its fourth consecutive year of growth,
averaging 3% higher than 2015. Strong domestic
and export demand, lower production and
reduced export competition from New Zealand
should lead to further increases in lamb prices in
2017.

Spring rainfall was above average for much of
eastern Australia, particularly in September. The
southern region of Western Australia was an
exception with below average rainfall throughout
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Sheep meat production
for Jan-Oct 2016 was

4.6*

lower than 2015

The volume of lamb
exports for Jan-Oct is

2.5%

higher than in 2015

spring. Spring temperatures were also cooler on
average. The outlook for summer is for drier and
warmer than average conditions, particularly on
the east coast.

Lamb export volumes to October were 2.8%
higher than 2015 and 19% above the five-year
average, a sign of growing demand for Australian
lamb. A 5% drop in export unit values in 2016 has
caused the value of lamb exports to drop 3%.
While the value of lamb exports to the USA is 1.2%
lower than 2015, the volume of exports is 4.5%
higher. Volume and value of lamb exports to other
major markets have increased.

Rainfall: chance of exceeding the median
between January and March
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PRICE

Current
(16 Dec)

December
2015

Mational saleyard indicator prices (c/kg cwt)

497
362

Trade lamb
Mutton

a09
246

80th
percentile

Five-year
average

20th
percentile

492
290

o268
362

47
218

NSW 208 206
SA 215 211
TAS 527 495
VIC 492 220
WA 483 227

Trade lambs (c/kg cwt)

404 a72 416
477 a3 411
489 a53 413
493 270 425
447 204 377

Australian retail price ($/ka)

Lamb 14.83 1372 13.53 14.29 12.53
Australian dollar
AUDMUSD 0.74 073 0.89 1.03 0.76

The national trade lamb indicator has fallen 21%
since a seasonal peak of 633c/kg in mid-
September and is currently sitting lower than 12
months ago when the indicator was on an
upwards trend. As a sign of producer intentions to
rebuild flocks, restocker lambs averaged 65c/kg
above trade lambs in October and November, just
over double the premium paid for restocker lambs
in those months last year. Expectations are for
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high volumes of heavy lambs in autumn. This
could lead to relatively lower prices for heavy
lambs, particularly carcasses above 26kg.

Mutton prices have been steady since July, a
period when prices usually decline, reflecting
lower sheep availability. Prices are currently 31%
above this time last year.
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PRODUCTION

Australian lamb production
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Lamb slaughter and production increased by 25%
between August and October. Lamb production for
the month of October is down 1% compared to
2015 and slaughter rates are down 1.7%. Lower
slaughter in spring is indicative of producers
carrying over more lambs which could lead to
monthly slaughter rates increasing in early 2017.

Mutton production has been trending even lower
with October production (-27.4%) and slaughter (-
29.8%) well below levels recorded in October
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2015. For the year to date, mutton production is
14.1% lower than 2015 and slaughter is 15.6%
lower. This is due to relatively low levels of older
sheep in the national flock and a shift in producer
intentions to retain breeding ewes and begin flock
rebuilding. The latest industry projections forecast
a flock size of 71 million in June 2017, a 1.4%
increase from 2016.



EXPORTS

The value of lamb exports 8 The value of lamb exports The volume of mutton
for Jan-Oct 2016 is to the USA in 2016 is exports for Jan-Oct 2016 is

% | 1.2% | 11.5*

lower than in 2015 lower than in 2015 lower than in 2015

Australian lamb exports Top 5 lamb export markets by value
28,000 800
26,000
24,000 500 m Jan - Oct 2015
5 22 000 mJan- Oct 2016
H ! 400
8 20,000 5
§ 18,000 T 300
>
16,000
200
14,000
12,000 100
10,000 .
522833383384 ° s e W 5 §
Data: GTIS  —2014 —2015 — 2016 Data: GTIS S - 3 S
For report enquiries: For banking enquiries:
RAL BAN P 1300660 115
é AANGISWERS )l RU K W ruralbank.com.au
GROW WHAT YOU KNOW % RU FI CE P 1 300 796 1 01
W ruralfinance.com.au
AG ANSWERS
P 1300 796 101 -EE: P 1300618 367
E ag.answers@ruralfinance.com.au W bankmarketing@elders.com.au

This report is intended to provide general information on a particular subject or subjects and is not an exhaustive treatment of such
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